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1 . FOLLOWING A SERIES OF NEGOTIATIONS BETWEEN THE 
GOVERNMENT OF INDIA AND CALTEX, WHICH BEGAN EARLIER 
THIS YEAR, TERMS HAVE FINALLY BEEN REACHED BETWEEN 
THE TWO PARTIES FOR A 100 PERCENT ACQUISITION OF 
CALTEX EFFECTIVE JANUARY 1, 1977. A MEMORANDUM OF 
UNDERSTANDING TO THIS EFFECT HAS BEEN ISSUED BY THE 
GOI WHICH IS TO BE FOLLOWED BY THE SIGNING OF A 
FORMAL AGREEMENT NOVEMBER 30, 1976. 

2. A SUM OF RS 130 MILLION IS TO BE PAID CALTEX 
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AND OPERATIONS IN INDIA. THIS INCLUDES CALTEX OIL 

REFINERY (INDIA) LTD., REGISTERED IN INDIA IN 1955 

AND CALTEX (INDIA) TED., THE MARKETING COMPANY INCORPORATED 

IN THE BAHAMAS IN 1937. ACCORDING TO THE CALTEX 

PREPRESENTATIVE, PAYMENT IS TO BE MADE IN US DOLLARS 

IN FIVE INSTALLMENTS WITH THE FIRST PAYMENT OF RS 90 

MILLION DUE 90 DAYS FROM THE SIGNING OF THE AGREEMENT. 

THIS IS TO BE FOLLOWED BY FOUR ANNUAL INSTALLMENTS 
OF RS 1 MILLION PLUS INTEREST AT 8 PERCENT TAX FREE. 

HOWEVER, ACCORDING TO THE MEMORANDUM OF UNDERSTANDING, 
PROFITS FROM CLATEX OPERATIONS IN INDIA FOR THE YEAR 
1976 WOULD ACCRUE TO THE GOI. 

3. CALTEX HAS AGREED TO SUPPLY UP TO 1.25 MILLION 
METRIC TONS (MT) OF CRUDE PER ANNUM FOR THE NEXT FIVE 
YEARS AT PREVAILING COMMERCIAL RATES. HOWEVER, THE 
GOI MUST EXERCISE THIS OPTION IN FEBRUARY AND NOVEMBER 
OF EACH YEAR. 

4. THE OIL INDUSTRY DEVELOPMENT FUND HAS ALSO 
ALLOCATED RS 6 MILLION FOR MODIFICATIONS TO THE 
CALTEX REFINERY AT VISHAKHAPATNAM FOR PROCESSING 
BOMBAY HIGH WAXY CRUDE. THE REFINERY IS CURRENTLY 
OPERATING AT A LEVEL OF ABOUT 1.1 MILLION MT PER 
ANNUM, BUT IS CAPABLE OF HANDLING UP TO 1.6 MILLION MT. 

5. NEGOTIATIONS ARE NOW UNDERWAY FOR THE TAKEOVER OF 
THE ASSAM OIL COMPANY AND BURMAH OIL’S (UK) 50 PERCENT 
SHARE IN OIL INDIA LTD. AFTER THEIR TAKEOVER THE GOI 
WILL HAVE COMPLETECONTROL OVER THE OIL SECTOR 
ENABLING IT TO RESTRUCTURE AND REORGANIZE THE 
REFINING AND MARKETING FACILITIES WITH A VIEW TOWARDS 
OPTIMUM UTILIZATION. 
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